NIAER Consultation on Energy Efficiency

Introduction.

ESB Independent Energy welcomes the opportunity to comment on this consultation regarding how to improve on the energy efficiency measures on Northern Ireland. As an Independent Licensed Supplier of electricity in Northern Ireland, ESB Independent Energy has first hand knowledge of the challenges and obstacles faced by consumers when dealing with energy efficiency measures.
ESB Independent Energy feels that any policy on energy efficiency should be drawn up in conjunction with the overall EU Policy and ensures harmonisation.
Comments
ESB Independent Energy agrees with the pursuit of a more market driven and cost effective energy efficiency programme we wish to make the following comments on the points raised in the consultation document:

The proposal to have a supplier levy of 1% of energy sales will lead to increased costs to consumers across all segments in Northern Ireland. Whilst the fund may be drawn down by energy service companies the consultation acknowledges that the greatest scope for energy efficiency improvement lies in the domestic sector which at present is supplied under franchise by NIE Supply. The effect of the 1% levy would be a cross subsidy from the independent sector to the domestic sector. Even if full market opening were to come about in Northern Ireland then the existing metering charge for a change of supplier acts as a barrier to competition and the greatest potential to exploit the levy fund remains within NIE. ESB Independent Energy would support open access to the electricity customer database so that other supply companies can operate on a level playing field.
Also the operation of the fund provides cause for concern in that a supply company would be liable to pay into the fund without any guarantee that the fund would be used in the market sector to which it is a supplier. The dispersal of the fund will be subject to the decision of the energy efficiency board and as such any supply company cannot base its costs and any future projects on this mechanism. ESB Independent Energy would prefer to see the targeting of such a fund in a more transparent way. We would propose segmenting the fund into the market sectors from which it was collected.

Ultimately, end customers will bear the burden of additional levies. We question whether it is prudent to increase costs on the energy intensive industrial sector in Northern Ireland who already have sufficient incentives to reduce energy costs in order to maintain their competitiveness.
We question whether it is appropriate to impose an additional levy on electricity Suppliers. Suppliers are already contributing to the cost of carbon abatement through the Northern Ireland Renewables Obligation despite little ability to bring new renewable projects to market to actively manage the present obligation due to the lengthy planning process in Northern Ireland.
ESB Independent Energy agrees with the use of a connection charge policy with rebate to incentivise energy efficient new buildings. We would like to emphasise the benefits of full product design life cycle which should include the cost of manufacture and running costs. ESB Independent Energy would see that it is much more effective to ensure that new buildings encompass best technologies.

The operation of the fund in terms of its uses for actual energy reduction or funding of energy audits is not clear plus the method of calculating the draw down on the fund by supply companies is not outlined. This could be achieved on either a CO2 reduction or kWh reduction basis. Prior to seeing the full details of how this would operate it is difficult to comment.

If there is to be a market based energy efficiency scheme then the scheme  

a)must be administered by an independent body

       b)must have a clear and transparent methodology for evaluating bids from Energy 
          Service Companies 

c)must have a clear and transparent methodology for Measuring & evaluating the
   impact of successful projects. 

In summary ESB Independent Energy considers that the paper focuses solely on the electricity sector. The electricity industry, which is already operating under the Northern Ireland Renewables Obligation with its extra costs is already playing its role in carbon abatement and we feel that any energy efficiency policy should encompass all forms of energy, such as biomass/wood pellets so that the overall energy efficiency of Northern Ireland is taken into account. This will then provide the best solution for Northern Ireland in terms of cost and energy usage.

