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Opex - dev plan 140430a Project West SUBMITTED

OPERATING COSTS

Semi-annual period number 1

Start date 01-Apr-14

End date 31-Mar-57

Units £000

SYSTEM OPERATION COSTS

Before indexation

Grid Control

Total

After indexation

Grid Control

Total

MAINTENANCE COSTS

Before indexation

Engineering Works 

Engineering Compliance

Emergency Response

Vendor maintenance - 

Total

After indexation

Engineering Works 

Engineering Compliance

Emergency Response

Vendor maintenance - 

Total (nominal)

PROPERTY MANAGEMENT COSTS

Real

Rent  and business rates,

Utilities gas / electricity / water

Maintenance and repair

Facility services reception / security / access - 

Total

Nominal

Rent  and business rates,

Utilities gas / electricity / water

Maintenance and repair

Facility services reception / security / access - 

Total

INSURANCE COSTSINSURANCE COSTS

Real

Insurance premiums Insurance premium tax; Insurance contract negotiating and monitoring;  claim

Brokers fees.

Total

Nominal

Insurance premiums Insurance premium tax; Insurance contract negotiating and monitoring;  claim

Brokers fees.

Total

BUSINESS SERVICES COSTS

Real

HR

Audit / Finance / Regulation

Marketing

CEO / CFO and Other Overhead Costs

Total

Nominal

HR

Audit / Finance / Regulation

Marketing

CEO / CFO and Other Overhead Costs

Total

OTHER COSTS

Real

Agricultural liaison and Remediation,  

Security

Total

Nominal

Agricultural liaison and Remediation,  

Security

Total

PASSTHROUGH COSTS

Real

Licence fees/rates

Total

Nominal

Licence fees/rates

Total

Page 1 of 1 01/05/2014



CF -SA 140430a Project West SUBMITTED - protected

CASH FLOW STATEMENT (SEMI-ANNUAL)

Semi-annual period number 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

Year 1 1 2 2 3 3 4 4 5 5 6 6 7 7 8 8 9 9 10 10 11 11 12 12

Start date 01-Apr-14 01-Oct-14 01-Apr-15 01-Oct-15 01-Apr-16 01-Oct-16 01-Apr-17 01-Oct-17 01-Apr-18 01-Oct-18 01-Apr-19 01-Oct-19 01-Apr-20 01-Oct-20 01-Apr-21 01-Oct-21 01-Apr-22 01-Oct-22 01-Apr-23 01-Oct-23 01-Apr-24 01-Oct-24 01-Apr-25 01-Oct-25

End date 30-Sep-14 31-Mar-15 30-Sep-15 31-Mar-16 30-Sep-16 31-Mar-17 30-Sep-17 31-Mar-18 30-Sep-18 31-Mar-19 30-Sep-19 31-Mar-20 30-Sep-20 31-Mar-21 30-Sep-21 31-Mar-22 30-Sep-22 31-Mar-23 30-Sep-23 31-Mar-24 30-Sep-24 31-Mar-25 30-Sep-25 31-Mar-26

Units TOTAL £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000

Revenues

Subvention payments

Total revenue

Capex

Mobilisation costs

System operation costs

Maintenance costs

Property management costs

Insurance costs

Business services costs

Other costs

Pass-through costs

Development costs

Total costs

Corporation tax

Recoverable VAT received/(paid)

Interest receivable

OPERATING CASH FLOW

Stakeholder contribution for funding costs

SGN working capital facility

Drawdowns

Interest paid

Fees paid

Repayments

Construction loan facility

DrawdownsDrawdowns

Interest paid

Fees paid

Repayments

Indexed bond

Drawdowns

Interest paid

Fees paid

Repayments

Revolving credit facility

Drawdowns

Interest paid

Fees paid

Repayments

Reserves

Transfers (to)/from GIC account

Transfers (to)/from senior debt service res

Transfers (to)/from maintenance reserve a

Transfers (to)/from working capital accoun

Fees on debt service reserve facility

Fees on O&M reserve facility

Equity

Injected

Redeemed

Dividends

FINANCING CASH FLOW )

NET CASH FLOW

Revenue Account

Opening balance

Net cash flow

Closing balance
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CF -SA 140430a Project West SUBMITTED - protected

CASH FLOW STATEMENT (SEMI-ANNUAL)

Semi-annual period number

Year

Start date

End date

Units

Revenues

Subvention payments

Total revenue

Capex

Mobilisation costs

System operation costs

Maintenance costs

Property management costs

Insurance costs

Business services costs

Other costs

Pass-through costs

Development costs

Total costs

Corporation tax

Recoverable VAT received/(paid)

Interest receivable

OPERATING CASH FLOW

Stakeholder contribution for funding costs

SGN working capital facility

Drawdowns

Interest paid

Fees paid

Repayments

Construction loan facility

Drawdowns

25 26 27 28 29 30 31 32 33 34 35 36 37 38 39 40 41 42 43 44 45 46 47 48

13 13 14 14 15 15 16 16 17 17 18 18 19 19 20 20 21 21 22 22 23 23 24 24

01-Apr-26 01-Oct-26 01-Apr-27 01-Oct-27 01-Apr-28 01-Oct-28 01-Apr-29 01-Oct-29 01-Apr-30 01-Oct-30 01-Apr-31 01-Oct-31 01-Apr-32 01-Oct-32 01-Apr-33 01-Oct-33 01-Apr-34 01-Oct-34 01-Apr-35 01-Oct-35 01-Apr-36 01-Oct-36 01-Apr-37 01-Oct-37

30-Sep-26 31-Mar-27 30-Sep-27 31-Mar-28 30-Sep-28 31-Mar-29 30-Sep-29 31-Mar-30 30-Sep-30 31-Mar-31 30-Sep-31 31-Mar-32 30-Sep-32 31-Mar-33 30-Sep-33 31-Mar-34 30-Sep-34 31-Mar-35 30-Sep-35 31-Mar-36 30-Sep-36 31-Mar-37 30-Sep-37 31-Mar-38

£000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000

                

               - 

- - - - - - - - - - - - - - - - - - - - - - - - 

                

                

                

                

                

                

                

                

    - - - - - - - - - - - - - - - - - Drawdowns

Interest paid

Fees paid

Repayments

Indexed bond

Drawdowns

Interest paid

Fees paid

Repayments

Revolving credit facility

Drawdowns

Interest paid

Fees paid

Repayments

Reserves

Transfers (to)/from GIC account

Transfers (to)/from senior debt se vice reserve ccount

Transfers (to)/from maintenance r serve accou t

Transfers (to)/from working capita account

Fees on debt service reserve fa y

Fees on O&M reserve facility

Equity

Injected

Redeemed

Dividends

FINANCING CASH FLOW

NET CASH FLOW

Revenue Account

Opening balance

Net cash flow

Closing balance

    - - - - - - - - - - - - - - - - - 
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CF -SA 140430a Project West SUBMITTED - protected

CASH FLOW STATEMENT (SEMI-ANNUAL)

Semi-annual period number

Year

Start date

End date

Units

Revenues

Subvention payments

Total revenue

Capex

Mobilisation costs

System operation costs

Maintenance costs

Property management costs

Insurance costs

Business services costs

Other costs

Pass-through costs

Development costs

Total costs

Corporation tax

Recoverable VAT received/(paid)

Interest receivable

OPERATING CASH FLOW

Stakeholder contribution for funding costs

SGN working capital facility

Drawdowns

Interest paid

Fees paid

Repayments

Construction loan facility

Drawdowns

49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68 69 70 71 72

25 25 26 26 27 27 28 28 29 29 30 30 31 31 32 32 33 33 34 34 35 35 36 36

01-Apr-38 01-Oct-38 01-Apr-39 01-Oct-39 01-Apr-40 01-Oct-40 01-Apr-41 01-Oct-41 01-Apr-42 01-Oct-42 01-Apr-43 01-Oct-43 01-Apr-44 01-Oct-44 01-Apr-45 01-Oct-45 01-Apr-46 01-Oct-46 01-Apr-47 01-Oct-47 01-Apr-48 01-Oct-48 01-Apr-49 01-Oct-49

30-Sep-38 31-Mar-39 30-Sep-39 31-Mar-40 30-Sep-40 31-Mar-41 30-Sep-41 31-Mar-42 30-Sep-42 31-Mar-43 30-Sep-43 31-Mar-44 30-Sep-44 31-Mar-45 30-Sep-45 31-Mar-46 30-Sep-46 31-Mar-47 30-Sep-47 31-Mar-48 30-Sep-48 31-Mar-49 30-Sep-49 31-Mar-50

£000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000

                

                

                

                

                

                

                

                

                

                

                

               - Drawdowns

Interest paid

Fees paid

Repayments

Indexed bond

Drawdowns

Interest paid

Fees paid

Repayments

Revolving credit facility

Drawdowns

Interest paid

Fees paid

Repayments

Reserves

Transfers (to)/from GIC account

Transfers (to)/from senior debt se vice reserve ccount

Transfers (to)/from maintenance r serve accou t

Transfers (to)/from working capita account

Fees on debt service reserve faci y

Fees on O&M reserve facility

Equity

Injected

Redeemed

Dividends

FINANCING CASH FLOW

NET CASH FLOW

Revenue Account

Opening balance

Net cash flow

Closing balance

               - 

                

                

                

                

                

                

                

                

                 

                 

                 

                 

                 

                 

                 

                

                

Page 3 of 4 02/05/2014



CF -SA 140430a Project West SUBMITTED - protected

CASH FLOW STATEMENT (SEMI-ANNUAL)

Semi-annual period number

Year

Start date

End date

Units

Revenues

Subvention payments

Total revenue

Capex

Mobilisation costs

System operation costs

Maintenance costs

Property management costs

Insurance costs

Business services costs

Other costs

Pass-through costs

Development costs

Total costs

Corporation tax

Recoverable VAT received/(paid)

Interest receivable

OPERATING CASH FLOW

Stakeholder contribution for funding costs

SGN working capital facility

Drawdowns

Interest paid

Fees paid

Repayments

Construction loan facility

Drawdowns

73 74 75 76 77 78 79 80 81 82 83 84 85 86

37 37 38 38 39 39 40 40 41 41 42 42 43 43

01-Apr-50 01-Oct-50 01-Apr-51 01-Oct-51 01-Apr-52 01-Oct-52 01-Apr-53 01-Oct-53 01-Apr-54 01-Oct-54 01-Apr-55 01-Oct-55 01-Apr-56 01-Oct-56

30-Sep-50 31-Mar-51 30-Sep-51 31-Mar-52 30-Sep-52 31-Mar-53 30-Sep-53 31-Mar-54 30-Sep-54 31-Mar-55 30-Sep-55 31-Mar-56 30-Sep-56 31-Mar-57

£000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000

         

         

         

         

         

         

         

         

         

         

         

         Drawdowns

Interest paid

Fees paid

Repayments

Indexed bond

Drawdowns

Interest paid

Fees paid

Repayments

Revolving credit facility

Drawdowns

Interest paid

Fees paid

Repayments

Reserves

Transfers (to)/from GIC account

Transfers (to)/from senior debt se vice reserve ccount

Transfers (to)/from maintenance r serve accou t

Transfers (to)/from working capita account

Fees on debt service reserve faci y

Fees on O&M reserve facility

Equity

Injected

Redeemed

Dividends

FINANCING CASH FLOW

NET CASH FLOW

Revenue Account

Opening balance

Net cash flow

Closing balance
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Capital Expenditure Years t-3, t-2 and t-1

All numbers in blue are input by the Utility Regulator 0.000

All numbers in black are calculated 0.000

Applicants only permitted to input data into blank cells

Capitalised Interest (real)

LIBOR 0.48%

Premium 0.50%

Total 0.98%

Capital Capital Expenditure Pattern FMA

Capital Expenditure Expenditure

£m t-3 t-2 t-1

Controllable Materials (procuring pipelines) 14.398 10.0% 70.0% 20.0%Controllable Materials (procuring pipelines) 14.398 10.0% 70.0% 20.0%

Construction (laying piplines) 49.477 0.0% 15.0% 85.0%

Wayleaves 16.144 10.0% 70.0% 20.0%

Design / Project Management 3.645 30.0% 30.0% 40.0%

Site Investigation / C & I / Commissioning 2.924 20.0% 30.0% 50.0%

Contingency 10.823 0.0% 15.0% 85.0%

Uncontrollable 4.609 20.0% 30.0% 50.0%

Opening Capital Expenditure 102.020 5.654 33.778 62.588

Asset Value Subvention -32.500 -1.801 -10.760 -19.939

Mobilisation 0.542 0.030 0.179 0.333

Opening RAB 0.000 0.000 3.902 27.251

Capitalised Interest 0.649 0.019 0.152 0.478

Closing RAB 70.711 3.902 27.251 70.711

Other Applicant Costs 0.000

Pain Gain Mechanism 0.000

Total 70.711



Development plan 

13. A development plan in respect of the activities (“the authorised activities”) which would 
be authorised by the licence or, as the case may be, the extension, if the application 
were granted, including estimates, for each year of the period required to complete the 
development, of:–  

 

(a)  the length(s) (in kilometres), diameter(s) and design operating pressure(s) of the 
pipelines to be used for the authorised activities;  
(b)  the number of premises which may be connected to the pipeline system; 
(c)  the amount of gas, in therms, expected to be conveyed, separately identifying any  
amount to be conveyed to domestic premises; 
(d)  the total revenue from the authorised activities; 
(e)  the total capital costs of the authorised activities, showing separately such costs in  
relation to procuring and laying pipe-lines, providing and installing meters, procuring 
and installing other operational plant and machinery, and overhead and administrative 
requirements (in all cases excluding finance charges);  
(f)  the total operating costs of the authorised activities, showing separately such costs in 
relation to fuel (including gas purchases), staff (including consultants’) costs, rent and 
rates, development costs and insurance; and  
(g) net annual cashflow, and stating, where appropriate, the assumptions underlying the 
figures provided. 

 

Notes 

As per our application form, parts (a) to (c) are assumed to be in line with the “FMA study” as 

instructed by the Utility Regulator in its applicant information pack. 

We have attached financial model extracts to satisfy the requirements of Schedule II part 1 

question 13 parts (d) to (g). 

(d) Total revenue from authorised activities is included in the attached cashflow.  Please 
note there is assumed to be zero revenue “for each year of the period required to complete 
the development” but we have included forecasts for the post construction period. 
 
(e) Total yearly capital costs of authorised activities are included in the attached cashflow.  
Also attached is a breakdown of assumed capital costs by activity in the format provided by 
the Utility Regulator and consistent with the FMA study.  This includes design, project 
management and mobilisation costs developed by the applicant, detailed breakdowns of 
which are included in sections 9.2 and 3.4 of the business plan.   
 
(f) Total operating costs of the authorised activities are included in the attached cashflow.  
Please note operating costs are not incurred until after the development is completed but we 
have included forecasts for the post construction period.  We have also included a more 
detailed breakdown of operating costs over the licence period which shows the line items 
included in each category in the cashflow statement.     
 
(g) This is included in the attached cashflow and is driven by the revenue and cost items 
mentioned above.  It also assumes the financing structure as set out in our business plan 
with short term facilities used to fund construction being refinanced by a long term bond on 
completion in March 2017, after which revenue collection is assumed to commence on a 
pass-through licence basis. 
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