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Dear Ronan,

CONSULTATION ON THE INTRODUCTION OF CONTESTABILITY IN CONNECTIONS:

RESPONSE TO THE UTILITY REGULATOR

ABO Wind NI Ltd (ABO) is a subsidiary of a group wind farm development company head-
quartered in Wiesbaden, Germany (ABO Wind AG) which currently operates in 10 coun-
tries around Europe and South America. ABO have built and commissioned 70 MW of
wind generation plant in the Republic of Ireland (ROI) and 7.5 MW in GB. We constructed
the first contestably built distribution connection in ROI and therefore have direct experi-
ence of the teething problems that can arise as contestability is introduced. We are ac-
tive in Northern Ireland where we have an established office in Belfast and are in the
planning process or EIS preparation stage for numerous projects.
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ABO RESPONSES TO THE QUESTIONS RAISED IN THE CONSULTATION

Question

Response

Question 1 - Local
Factors for Consider-
ation (Section 4)

Are there any other fac-
tors in Northern Ireland
not discussed in Section
4 that should be taken
into consideration when
implementing Contesta-
bility?

Section 4.1.2 reference to way-leaving legislation
only needs to be updated if compulsory powers for
way-leaving and access are to be extended to third
parties. Obtaining way-leaves and access rights
through agreement with landowners should be con-
testable immediately without changes to legislation.
Legislative changes if considered necessary could oc-
cur after the initial introduction of contestability.

Question 2 - Other
Jurisdictions (Section
5)

From the Models high-
lighted in ROl and GB
(Section 5), which do you
think would present the
best option for Nl and
why?

ABO believe the model adopted in ROl would work
effectively. The GB approach of allowing contestable
commissioning, ownership and O&M could perhaps
also be incorporated at some point in the future. As
such, ABO would support the ‘hybrid’ stepped ap-
proach proposed by NIRIG whereby certain elements
could be implemented more rapidly. That said, we
believe either approach could be made to work. If
NIAUR believed that for legislative reasons, the GB
approach could be introduced more readily, then we
would be happy to support this

Question 3 - OFGEM
Review (Section 6)

From the issues high-
lighted in Ofgem's review
(Section 6), are there any
that cause a significant
threat to contestability
being successful in NI?

None cause a significant threat to the introduction of
contestability. However, any accreditation scheme, if
required, should not unduly delay the effective intro-
duction of contestability. In ROl the DSO/ TSO spec-
ify standards, and QA test procedures with appropri-
ate oversight and supervision. The risk of selecting
an appropriately qualified / experienced contrac-
tor/ICP then rests with the developer. This seems to
work well from a practical perspective. However ABO
would not be against the introduction of an appropri-
ate accreditation scheme for ICP's provided it isn't
unnecessarily onerous, burdensome and thereby
anti-competitive. ABO would also expect DNO's to
act in good faith, however contestability rules should
provide for an appeal process to ensure a level play-
ing field for connection providers.

Question 4 - Re-
sponse to Call for Ev-
idence (Section 7)

Is there any documenta-
tion that has been
missed from the list de-
tailed in 7.11.17

No
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Question 5

Are there any other non-
contestable works that
are not outlined in 7.12
that should be consid-
ered?

No

Question 6

Do you agree with the
approach described in
7.13.1?

Currently in NI generators have a choice of having
O&M charges capitalised as part of the connection
costs or charged on an annual basis. We expect this
will be the case with the O&M fee for assets con-
structed contestably and handed over to the DNO

Question 7

Should the connecting
party be allowed to
choose what contestable
elements they wish to
undertake?

Yes. This should however be balanced with the need
to keep the interface between the developer and
DNO / TSO as clear and simple as possible.

Question 8 - Key de-
cisions for considera-
tion (Section 8)

Are there any further
policy considerations
that have not been con-
sidered in 8.17

No

Question 9

Are there any further
practical considerations
that have not been con-
sidered in 8.2?

Yes, with regard to shortfall protection; the same
shortfall protection given by the UoS customer to the
development of cluster infrastructure should also be
available to contested cluster infrastructure. NIE
Statement of Charges 2014 refers to shortfall in re-
covery of costs as follows;

7.10 Depending upon the timing of payments, the
level of contributions from Authorised Generators,
whether Authorised Generators opt for offers based
on estimated or out-turn cost chargeable and the ac-
tual costs of the construction of the Approved Gener-
ation Cluster Infrastructure there may be a shortfall
in the recovery of costs (Capital and 0&M) by NIE. In
such an event, any shortfall shall be recovered by NIE
through network charges, by the addition of such
costs to the Regulatory Asset Base in respect of capi-
tal costs and by an addition to NIE’s Opex allowance
in respect of O&M costs. Similarly there may also be
an over recovery of such costs and in such an event
any over recovery shall be repaid by NIE through net-
work charges, by an appropriate reduction in the
Regulatory Asset Base in respect of capital costs and

Directors Dr. Jochen Ahn; Dipl.-Ing.; Andreas Hoéllinger; Emmet Egan; Gerry McDevitt - Incorporated in Northern Ireland as
a private limited company under Certificate No. 601998 -VAT reg. no. 100 1656 75 -Registered office — as above -Bank
account: First Trust, 31/35 High Street, Belfast, BT1 2AL -IBAN:GB77 FTBK 9380 9213 9071 83 - BIC:FTBKGB2B - ni@abo-
wind.com -www.abo-wind.co.uk




by a reduction to NIE’s Opex allowance in respect of
O&M costs.

The same commitment to cover potential shortfall in
recovery of costs (capital & O&M) by NIE if the clus-
ter infrastructure were contested should be availa-
ble. If this were not the case, then we would consider
it as a barrier to the introduction of contestability of
shared assets.

Question 10

Are there any further is-
sues around contestabil-
ity not addressed in this
consultation

Yes, a timeline for delivery has not been addressed. A
schedule for publication of all policies and docu-
ments (in particular functional specifications from
NIE/SONI) should be provided.

Dr Joe Jellie CEng MIEI

ABO Wind NI Ltd
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