
Mr Brian McHugh, 

Gas Transmission Branch, 

Ofreg, 

Brookmount Buildings, 

42 Fountain Street, 

Belfast, 

BT1 5EE 

 

 

Date 23
rd

 August 2005  

 

 

Re: Incorporating the South North Pipeline into the Northern Ireland Gas 

Transmission Regime 

 

 

Dear Brian, 

 

We have reviewed the Consultation paper on the above issue and wish to make the 

following comments/proposals with regard to the above. As a shipper in ROI the UK 

and possibly NI in the near future we have a keen interest that the appropriate solution 

is found which will fit easily and help promote an All Island Energy Market. 

 

Section Three  

 

Capacity Booking 

 

Q1 – How should offtakes from SN in RoI be treated?  

 

We are of the opinion that prices in both NI and RoI are based on prices entry paid 

from the UK and will continue so for the foreseeable future with this relationship we 

support Ofregs view that the price for capacity for SN should be based on IC tariff. 

 

Q2- Should NI Shippers’ RoI transmission costs (other then IC) be postalised? 

 

A number of issues arise with regard to this issue and we believe it is a critical issue 

in the development of an All Island Energy Market. It would be inappropriate for NI 

Shippers to be required to pay for either Entry or Exit capacity twice through the NI 

postalised tariff and again in the RoI tariff’s.  

 

While there will be 2 entry points into NI and Ofreg do not wish to penalise NI 

shippers for using the SN pipe due to capacity limits on the SNIP, Ofreg must not 

restrict the most efficient and economic solution available to NI shippers. 

 

RoI has recently adopted the full Entry Exit operational model while having the Entry 

Exit Tariff model since 2001. The operational model permits trades at an Irish 

Balancing Point (IBP) which will provide all suppliers, both indigenous and 

wholesale, to trade volumes on a daily basis. Gas at the IBP would be entry paid by 

the seller with the Buyer responsible for the exit capacity.  

 



While retaining the principles surrounding postalisation we suggest that a hybrid of 

postalisation and the Entry Exit regime could be adapted. To this end we propose that 

the NI Tariffs remain a postalised price although identifying that price separately for 

Entry and Exit. This would take the form that the Entry charge either through SNIP or 

SN would be identical and that all Exit Charges would also be the same. Shippers 

could also be obliged to book equal entry and Exit amounts with these obligations 

being placed in the appropriate code. 

 

This will allow NI shippers to decide where to source their gas should a better gas 

price be obtainable from the RoI’s IBP or the UK’s NBP.  

 

This solution would also require the commitment by the CER that NI shippers would 

not be penalised for off-taking gas from the IBP for onward delivery to NI. To this 

end we would suggest that SN capacity could be identified as Exit capacity for ROI 

code purposes and Entry Capacity for NI purposes.  

 

While this will add a degree of complication for NI shippers under the current climate 

it will facilitate an All Island Energy Market and should a single operator be 

appointed for the Island of Ireland this may further reduce the level of complexity. 

 

It will also provide benefit to NI shippers giving them the option to purchase gas at 

the IBP should this ever be more attractive than the NBP. This possibility may arise 

during summer periods and during the early stages of indigenous production when 

overall demand is low while indigenous production remains constant. 

 

Transmission throughput charges should not be avoided and would be paid directly to 

the applicable Transporter as would be the case when buying gas from the NBP. 

 

The issue of Tariffs and cost recovery by Transporter can then remain with the 

appropriate authority thereby avoiding the need to postalise NI Shippers RoI 

transmission costs in the NI tariff. 

 

Booking IC Capacity 

 

Our preferred option here is Option B in that the DPO should book the IC capacity. 

This is essentially what occurs on the SNIP system and it would appear that PTL are 

best positioned to achieve the optimum use of IC and SNIP capacity. 

 

Q - How problematic would it be for a DPO to sign the BGE RoI Code? 

We believe that this is not a difficult exercise and should be achieved within a short 

time frame. 

 

Q- Which DPO should perform this role? 

It is our opinion that PTL with their detailed knowledge of the SNIP capacity are best 

placed to book any additional IC capacity required and to utilise the portfolio of Entry 

capacity be it SNIP or SN in the most efficient manner. 

Alternatively, PTL could appoint an Agent to operate on their behalf and on their 

instruction. 

 

 



 

Section 4 

 

IC Operations  

  

As above our preference would be for PTL to nominate on behalf of NI Shippers. This 

is effectively a continuation of the current arrangement and would allow the most 

efficient use of capacity through either SNIP or SN.  

 

Only in the event that NI Shippers wish to source their gas from the IBP would they 

then nominate directly to the SN operator. 

 

 

Section 5 

 

Single TSO 

 

From a Shipper perspective a single TSO would prove most efficient in the day to day 

management of gas flows, with a single nomination being provided for the specific 

exit point and a corresponding nomination for the Entry point, be it from the UK NBP 

or from the Irish IBP. The TSO could then manage the flows of gas on the system in 

the most efficient manner, having full details of where the NI shipper is sourcing their 

gas. 

 

Q15 - What are the costs to Shippers of having to deal with four Codes, three 

balancing area’s etc.? 

 

We believe the costs would be greatly diminished as there would now be only a need 

to operate with two Codes, the NI code and the RoI code. This would also assist in 

reducing costs for the NI shipper and NI user as a whole. 

 

Q16 - What obstacles do DPO’s see in creating a single TSO? 

 

With the recent mutualisation of the SNIP system and the fact that PTL have 

outsourced the day to day operations to BGE Transporter, now is an opportune time to 

implement a single TSO in NI. Many of the obstacles should now be dealt with and 

no additional costs need to be incurred in implementing a single TSO. 

 

Q20 - Who should be the TSO? 

It would seem logical in the current climate that BGE Transporter is the single TSO 

and with all the major structures currently in place and their knowledge of both the NI 

and RoI Codes and the extensive work on shipper systems (Gas Transportation 

Management Systems), all this provides them with the appropriate platform to fulfil 

this function. 

 

 

 

 

 

 



 

Section 6 

 

Interruptible Service 

 

Q21 – Do parties want to see an interruptible service continue? 

 

Currently the EU is planning to propose that all network operators make available an 

Interruptible product to Shippers. With this forthcoming ruling, which looks 

inevitable, the continuation of an interruptible service would seem beneficial. 

It would also provide NI shippers an ability to avail of any spot price differential  

between IBP and NBP should they so arise 

 

Q22 - What charge do consultees think appropriate for an interruptible service? 

 

As the NI tariff is postalised and the majority of customers favour booking firm 

capacity therefore the charge for an interruptible service should only be for the 

throughput charge of the tariff. Charging on a basis higher than this may not prove 

attractive to shippers who have alternative fuel options but paying for capacity as part 

of the interruptible service may prove cost prohibitive and make gas uncompetitive 

with alternative fuels. These customers provide a benefit to Shippers with a firm 

capacity booking by helping to reduce the overall tariff while not tying up firm 

capacity. This benefit needs to be recognised. 

 

 

Please do not hesitate to contact me should you have any queries on the above 

 

 

Yours sincerely 

 

 

 

 

Brian O’ Shea 

Contract, Supply 

& Operations Manager 


