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Project Overview

Purpose:
Achieving readiness for biomethane injection into the natural gas network

Key Considerations:
A Facilitation of biomethane injections at transmission and distribution level

A Alignmentwith existing framework where reasonable
A trade off between timely implementation and functionality

A Avoidance of unnecessary complexity of regulatory arrangements and network operations
A Cost efficiency

A Protection of consumer interests

A Least regrets approach in light of ongoing development of energy strategy

A Subsidies to incentivise biomethane injection subject to DfE policy

Facilitating Hydrogen injection is a longer term issue
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Project Overview

Key Stages:

A Development of biomethane base case in co-operation with gas Distribution
Network Operators, gas Transmission System Operators and Gas Market Operator

Northern Ireland
A Consideration of feedback from supplier and producer updates

A Drafting of documentation needed

A Consultation e.g on network code and any licence changes

A Implementation
A Changes to regulatory framework —— Regulatory Work Stream

A Technical requirements
A Commercial/contractual arrangements ] Operator-specific Work Streams

A Process and system changes
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Project Overview
Regulatory Work Stream:

A Development and implementation of (amendments to) arrangements that:

A are required to facilitate biomethane injection connections to the natural gas network in
Northern Ireland; and

A require regulatory decision/direction/approval/consent

Examples:
Gas distribution and high pressure licences, network codes, connection
policies

A Members:
Utility Regulator, Gas Distribution Network Operators, Gas Transmission System Operators,
Gas Market Operator Northern Ireland,
Department for the Economy (observer)

A Opportunities for engagement as part of modification processes (e.g. consultation on licence
modifications and code modifications)

-
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Industry Overview
ConnectionProcess
Technical Requirements
Documentation
Agenda

Grid Injection Application

Work yet to be completed

Base Case Working Assumptions (Transmission)

Base Case Working Assumptions (Distribution)
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Northern Ireland Gas Networks

Northern Ireland - Natural Gas Networks

History of the Natural Gas Market in Northern Ireland

A Priorto 1996 consumersin NI generallyrelied on oil as their main
heating source
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A Inthe early 1990s, British Gasconverteda local power station from oil
to gasand built the & { b la subgeagas transmissionpipeline from
Scotlandto NI

A Naturalgaswasintroducedto the downstreammarketin 1996when a
licencewasgrantedto PNGL

A Twosubsequengasdistribution licencesgrantedto firmus distribution
operatingthe & ¢ $ ¥ ¢ yagedand SGNNaturalGasinthe ¢ 2 S a (i ¢

A Gas Suppliers operate under separate Licenceto provide gas to

customers
Distribution PNGL firmus SGN Natural Gas
Network
Licence Granted 1996 2005 2015
Network size 3,850km 1,740km 370km e
Properties Passed 350,000 160,000 16,500
Properties 235,000 55,500 1,500
Connected
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